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RISK DISCLOSURE STATEMENT - FUTURES AND OPTIONS TRADING
e BEY - HERIERS
The following risk disclosure statement is provided pursuant to the Code of Conduct for Persons Licensed by or Registered with the Securities and Futures Commission

and Hong Kong Exchange. This brief statement cannot disclose all of the risks and other significant aspects of futures and options trading. In light of the risks, you should

undertake such transactions only if you understand the nature of the investment (and any contractual relationships) that you are entering into and the extent of your exposure

to risk.
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This statement does not disclose all of the risks and other significant aspects of trading in futures and options. In light of the risks, you should undertake such transactions
only if you understand the nature of the contracts (and contractual relationships) into which you are entering and the extent of your exposure to risk. Trading in futures and
options is not suitable for many members of the public. You should carefully consider whether trading is appropriate for you in light of your experience, objectives, financial
resources and other relevant circumstances.
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1. RISK OF TRADING FUTURES AND OPTIONS TRADING  Hi%5 K HFIER Bt R
The risk of loss in trading futures contracts or options is substantial. In some circumstances, you may sustain losses in excess of your initial margin funds. Placing
contingent orders, such as “stop-loss” or “stop-limit” orders, will not necessarily avoid loss. Market conditions may make it impossible to execute such orders. You may
be called upon at short notices to deposit additional margin funds. If the required funds are not provided within the prescribed time, your position may be liquidated.
You will remain liable for any resulting deficit in your account. You should therefore study and understand futures contacts and options before you trade and carefully
consider whether such trading is suitable in the light of your own financial position and investment objectives. If you trade options you should inform yourself of

exercise and expiration procedures and your rights and obligations upon exercise or expiry.
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2. RISKIN RELATION TO FUTURES HAE1HRAE M
A.  Effect of “Leverage” or “Gearing” "181% 1 ME
Transactions in futures carry a high degree of risk. The amount of initial margin is small relative to the value of the futures contract so that transactions are
“leveraged” or “geared”. A relatively small market movement will have a proportionately larger impact on the funds you have deposited or will have to deposit:
this may work against you as well as for you. You may sustain a total loss of initial margin funds and any additional funds deposited with the firm to maintain
your position. If the market moves against your position or margin levels are increased, you may be called upon to pay substantial additional funds on short

notice to maintain your position. If you fail to comply with a request for additional funds within the time prescribed, your position may be liquidated at a loss

and you will be liable for any resulting deficit.
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B.  Risk-reducing orders or strategies R {EE R 55N IRE RIE

The placing of certain orders (e.g. “stop-loss” orders, or “stop-limit” orders) which are intended to limit losses to certain amounts may not be effective
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because market conditions may make it impossible to execute such orders. Strategies using combinations of positions, such as “spread” and “straddle” positions

may be as risky as taking simple “long” or “short” positions.
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RISK IN RELATION TO OPTIONS  HA#48R8 & I

A.  Variable degree of risk REIEIRTEE

Transactions in options carry a high degree of risk. Purchasers and sellers of options should familiarize themselves with the type of option (i.e. put or call)
which they contemplate trading and the associated risks. You should calculate the extent to which the value of the options must increase for your position to

become profitable, taking into account the premium and all transaction costs.
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Purchases of options may offset or exercise the options or allow the options to expire. The exercise of an option results either in a cash settlement or in the
purchaser acquiring or delivering the underlying interest. If the option is on a futures contract, the purchaser will acquire a futures position with associated
liabilities for margin (see the section of Risks in Relation to Futures above). If the purchased options expire worthless, you will suffer a total loss of your
investment which will consist of the option premium plus transaction costs. If you are contemplating purchasing deep-out-of-the-money options, you should

be aware that the change of such options becoming profitable ordinarily is remote.
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Selling (“writing” or “granting”) an option generally entails considerably greater risk than purchasing options. Although the premium received by the seller
is fixed, the seller may sustain a loss well in excess of that amount. The seller will be liable for additional margin to maintain the position if the market moves
unfavorably. The seller will also be exposed to the risk of the purchaser exercising the option and the seller will be obligated to either settle the option in cash
or to acquire or deliver the underlying interest. If the option is on a futures contract, the seller will acquire a position in a futures contract with associated
liabilities for margin (see the section on Risks in Relation to Futures above). If the option is “covered” by the seller holding a corresponding position in the

underlying interest or a futures contract or another option, the risk may be reduced. If the option is not covered, the risk of loss can be unlimited.
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Certain exchanges in some jurisdictions permit deferred payment of the option premium, exposing the purchaser to liability for margin payments not
exceeding the amount of the premium. The purchaser is still subject to the risk of losing the premium and transaction costs. When the option is exercised

or expires, the purchaser is responsible for any unpaid premium outstanding at that time.
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RISK OF CLIENT ASSETS RECEIVED OR HELD OUTSIDE HONG KONG EFELSMEA WIS HANEEEENER
Client assets received or held by Provident Futures (Hong Kong) Limited outside Hong Kong are subject to the applicable laws and regulations of the relevant
overseas jurisdiction which may be different from the Securities and Futures Ordinance (Cap.571) and the rules made therein. Consequently, such client assets

may not enjoy the same protection as that conferred on client assets received or held in Hong Kong.
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RISK OF MARGIN TRADING  {f:54 EEIER
The risk of loss in financing a transaction by deposit of collateral is significant. You may sustain losses in excess of your cash and any other assets deposited as
collateral with Provident Futures (Hong Kong)  Limited. Market conditions may make it impossible to execute contingent orders, such as “stop-loss” or “stop-

limit” orders. You may be called upon at short notice to make additional margin deposits or interest payments. If the required margin deposits or interest payments
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are not made within the prescribed time, your collateral may be liquidated without your consent. Moreover, you will remain liable for any resulting deficit in your
account and interest charged on your account. You should therefore carefully consider whether such a financing arrangement is suitable in light of your own financial

position and investment objectives.
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RISK OF PROVIDING AN AUTHORITY TO REPLEDGE YOUR SECURITIES COLLATERALETC. RIEEIRMNEBEFERRSEBERNEEENER
There is risk if you provide Provident Futures (Hong Kong) Limited with an authority that allows it to apply your securities or securities collateral pursuant to a
securities borrowing and lending agreement, repledge your securities collateral for financial accommodation or deposit your securities collateral as collateral for the

discharge and satisfaction of its settlement obligations and liabilities.
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If your securities or securities collateral are received or held by Provident Futures (Hong Kong) Limited in Hong Kong, the above arrangement is allowed only if
you consent in writing. Moreover, unless you are a professional investor, your authority must specify the period for which it is current and be limited to not more than

12 months. If you are a professional investor, these restrictions do not apply.
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Additionally, your authority may be deemed to be renewed (i.e. without your written consent) if Provident Futures (Hong Kong) Limited issues you a reminder at

least 14 days prior to the expiry of the authority, and you do not object to such deemed renewal before the expiry date of your then existing authority.
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You are not required by any law to sign these authorities. But an authority may be required by Provident Futures (Hong Kong)  Limited, for example, to
facilitate margin lending to you or to allow your securities or securities collateral to be lent to or deposited as collateral with third parties. Provident Futures (Hong

Kong) Limited should explain to you the purposes for which one of these authorities is to be used.
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If you sign one of these authorities and your securities or securities collateral are lent to or deposited with third parties, those third parties will have a lien or
charge on your securities or securities collateral. Although Provident Futures (Hong Kong)  Limited is responsible to you for securities or securities lent or deposited

under your authority, a default by it could result in the loss of your securities or securities collateral.
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A cash account not involving securities borrowing and lending is available from most licensed or registered persons. If you do not require margin facilities or do
not wish your securities or securities collateral to be lent or pledged, do not sign the above authorizes and ask to open this type of cash account.
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RISK OF PROVIDING AN AUTHORITY TO HOLD MAIL OR TO DIRECT MAIL TO THIRD PARTIES 12 Z B Sl BF 8RB = A IR E MRS

If you provide Provident Futures (Hong Kong) Limited with an authority to hold mail or to direct mail to third parties, it is important for you to promptly collect in

person all contract notes and statements of your account and review them in detail to ensure that any anomalies or mistakes can be detected in a timely fashion.
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ADDITIONAL TRADING RISKS  EL{th 33 5 /8 I
A.  Terms and conditions of contracts & #JRYIEF R AHAI
You should ask Provident Futures (Hong Kong) Limited about the terms and conditions of the specific futures or options which you are trading and
associated obligations (e.g. the circumstances under which you may become obligated to make or take delivery of the underlying interest of a futures contract

and, in respect of options, expiration dates and restrictions on the time for exercise). Under certain circumstances the specifications of outstanding
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contracts (including the exercise price of an option) may be modified by the exchange or clearing house to reflect changes in the underlyinginterest.
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Suspension or restriction of trading and pricing relationships
EFTERARZURE R %

Market conditions (e.g. illiquidity) and/or the operation of the rules of certain markets (e.g. the suspension of trading in any contract or contract
month because of price limits or ‘circuit breakers’) may increase the risk of loss by making it difficult or impossible to effect transactions or

liquidate/offset positions. If you have sold options, this may increase the risk of loss.
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Further, normal pricing relationships between the underlying interest and the futures, and the underlying interest and the option may not exist. This can
occur when, for example, the futures contract underlying the option is subject to price limits while the options is not. The absence of an underlying
reference price may make it difficult to judge “fair” value.
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Deposited cash and property FHIEE R E

You should familiarize yourself with the protections given to money or other property you deposit for domestic and foreign transactions, particularly in
the event of a firm insolvency or bankruptcy. The extent to which you may recover your money or property may be governed by specific legislation or local rules.
In some jurisdictions, property which had been specifically identifiable as your own will be pro-rated in the same manner as cash for purposes of distribution

in the event of a shortfall.
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Commission and other charges & R EfthUxE

Before you begin to trade, you should obtain a clear explanation of all commission, fees and other charges for which you will be liable. These charges will
affect your net profit (if any) or increase your loss.

ERGR5ZE, REEFRBERRLAMNNABERE  ERNEMKE - ELERREEFERUESHFNBWA)BMRNER -

P

Transactions in other jurisdictions EEMEAEEREETRS

Transactions on markets in other jurisdictions, including markets formally linked to a domestic market, may expose you to additional risk. Such markets may
be subject to regulations which may offer different or diminished investor protection. Before you trade, you should enquire about any rules relevant to your
particular transactions in those jurisdictions. Your local regulatory authority will be unable to compel the enforcement of the rules of regulatory authorities or
markets in other jurisdictions where your transactions have been effected. You should ask for details about the types of redress available in both your home

jurisdiction and other relevant jurisdictions before you start to trade.
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Currency risks & ¥ & [

The profit or loss in transactions in foreign currency-denominated contracts or assets (whether they are traded in your own or another jurisdiction) will be

affected by fluctuations in currency rates where there is a need to convert from the currency denomination of the contracts or assets to another currency.

PUOMNES BN G ORBER B RN B BRNEE FCRRZIEEEREASMENDAEERRHMNEET), HEERERGHNTE
ENEBEURBNS BEBRRIEXRRDNTE -

Trading facilities %7 fff

Electronic trading facilities are supported by computer-based component systems for the order-routing, execution, matching, registration or clearing of
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trades. As with all facilities and systems, they are vulnerable to temporary disruption or failure. Your ability to recover certain losses may be subject to limits on
liability imposed by the system provider, the market, the clearing house and/or participant firms. Such limits may vary: you should ask Provident Futures (Hong

Kong) Limited for details in this respect.
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Electronic trading EFX 5
Trading on an electronic trading system may differ from trading on other electronic trading systems. If you undertake transactions on an electronic trading

system, you will be exposed to risks associated with the system including the failure of hardware and software. The result of any system failure may be that your

order is either not executed according to your instructions or is not executed at all.
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ERZFHEROER, ORFRBGRRGUESRENER - 2RABIRTERRNEEBFERBEETIST, AR FERNT -

Communications or instructions sent over the internet may be delayed due to internet traffic congestion, systems upgrades or maintenance or for other
reasons, and orders of investors may not necessarily be executed at the price indicated on the Internet. Further, communications over the internet may also be
subject to transmission blackout, interruption, interception, or incorrect data transmission due to the public nature of the internet or other reasons that are
beyond Provident Futures (Hong Kong) Limited’s control. Messages sent over the internet cannot be guaranteed to be completely secure. You should be aware
of the risk of any delay, loss, diversion, alteration, corruption or virus infection of any messages/instructions either sent to or received from Provident Futures

(Hong Kong)  Limited.

RBEREE - 2R - BESEMRRUSIBBREMEEENASIIETAMER, MREBNERINUEAEMERAE L5 HM BN
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Risk of e-statement service & T455 B

Access to the internet or other electronic medium may be limited or unavailable during periods of peak demand, market volatility, systems upgrades or
maintenance or forother reasons. Any communication through theinternet or other electronic medium maybe subject tointerruption, transmission
blackout, and delayed transmission due to unpredictable traffic congestion and other reasons beyond Provident Futures (Hong Kong) Limited’s control. The
internet is, due to technical limitations, an inherently unreliable medium of communication. As a result of such unreliability, there may be delays in the

transmission and receipt of information. The statements may not be sent to the designed email address at all. Moreover, communications and personal data

may be accessed by unauthorized third parties, and there are risks of misunderstanding or error in any communication.
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Off-exchange transactions Z9M 5
In some jurisdictions, and only then in restricted circumstances, firms are permitted to effect off-exchange transactions. Provident Futures (Hong Kong)
Limited may be acting as your counterparty to the transaction. It may be difficult or impossible to liquidate an existing position, to assess the value, to determine

a fair price or to assess the exposure to risk. For these reasons, these transactions may involve increased risks. Off-exchange transactions may be less regulated

or subject to a separate regulatory regime. Before you undertake such transactions, you should familiarize yourself with applicable rules and attendant risks.
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Disclaimers % & 201
HKFE Disclaimer 7 A% it 60 2 B2

Stock indices and other proprietary products upon which contacts traded on Hong Kong Futures Exchange Limited (the “HKFE”or “Exchange”) may be based may from
time to time be developed by the Exchange. The HKFE Taiwan Index is the first of such stock indices developed by the Exchange. The HKFE Taiwan Index and such other
indices or proprietary products as may from time to time be developed by the Exchange (“the Exchange Indices”) are the property of the Exchange. The process of compilation
and computation of each of the Exchange Indices is and will be the exclusive property of and proprietary to the Exchange. The process and basis of compilation and computation
of the Exchange Indices may at any time be changed or altered by the Exchange without notices and the Exchange may at any time require that trading in and settlement of
such futures or options contracts based on any of the Exchange Indices as the Exchange may designate be conducted by reference to an alternative index to be calculated. The
Exchange does not warrant or represent or guarantee to any Exchange Participant or any third party the accuracy or completeness of any of the Exchange Indices or their
compilation and computation or any information related thereto and no such warranty or representation or guarantee of any kind whatsoever relating to any of the
Exchange Indices is given or may be implied. Further, no responsibility or liability whatsoever is accepted by the Exchange in respect of the use of any of the Exchange
Indices or for any inaccuracies, omission, mistakes, errors, delays, interruption, suspensions, changes or failures (including but not limited to those resulting from negligence)
of the Exchange or any other person or persons appointed by the Exchange to compile and compute any of the Exchange Indices in the compilation and computation of
any of the Exchange Indices or for any economic or other losses which may be directly or indirectly sustained as a result thereof by any Exchange Participant or any third party
dealing with futures or options contracts based on any of the Exchange Indices. No claims, actions or legal proceedings may be brought by any Exchange Participant or any
third party against the Exchange in connection with or arising out of matters referred to in this disclaimer. Any Exchange Participant or any third party engages in transaction
in futures and options contracts based on any of the Exchange Indices in full knowledge of this disclaimer and can place no reliance on the Exchange in respect of such
transactions.
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HSI and Sub-index Futures Disclaimer [F4:358 &/ Bfs BB E &4 R T H

HSI Services Limited (“HSI”) currently publishes, compiles and computes a number of stock indices and may publish, compile and compute such additional stock indices at
the request of Hang Seng Data Services Limited (“HSDS”) from time to time (collectively, the “Hang Seng Indices”). The marks, names and processes of compilation and
computation of the respective Hang Seng Indices are the exclusive property of and proprietary to HSDS. HSI has granted to the Exchange by way of license the use of the Hang
Seng Index and the four Sub-indices of the Hang Seng Index, the Hang Seng China-Affiliated Corporations Index and the Hang Seng China Enterprises Index solely for the purposes
of and in connection with the creation, marketing and trading of futures contracts based on such indices respectively and may from time to time grant to the Exchange

corresponding use of any other Hang Seng Indices for the purposes of and in connection with futures contracts based on such other Hang Seng Indices (collectively, “Futures
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Contracts”). The process and basis of compilation and computation of any of the Hang Seng Indices and any of the related formula or formulae, constituent stocks and factors
may at any time be changed or altered by HSI without notice and the Exchange may at any time require that trading in and settlement of such of the Futures Contracts as the
Exchange may designate be conducted by reference to an alternative index or alternative indices to be calculated. Neither the Exchange nor HSDS nor S| warrants or represents
or guarantees to any of the Exchange Participant or any third party the accuracy or completeness of the Hang Seng Indices or any of them and the compilation and computation
thereof or any information related thereto and no such warranty o representation or guarantee of any kind whatsoever relating to the Hang Seng Indices or any of them is
given or may be implied. Further, no responsibility or liability whatsoever is accepted by the Exchange, HSDS or HSI in respect of the use of the Hang Send Indices or any of them
for the purposes of and in connection with the Futures Contracts or any of them and/or dealings therein, or for any inaccuracies, omissions, mistakes, errors, delays, interruptions,
suspension, changes or failures (including but not limited to those resulting from negligence) of HSl in the compilation and computation of the Hang Seng Indices or any of them
or for any economic or other losses which may be directly or indirectly sustained as a result thereof by any Exchange Participant or any third party dealing with the Futures
Contracts or any of them. No claims, actions or legal proceedings may be brought by any Exchange Participant of any third party against the Exchange and/or HSDS and/or HS|
in connection with or arising out of matters referred to in this disclaimer. Any Exchange Participant or any third party deals in the Futures Contracts or any of them in full
knowledge of this disclaimer and can place no reliance whatsoever on the Exchange, HSDS and/or HSI.

TR R AR AT (THST) ) B A, b et 5 — Lo R iR 8, WE R I R RS A IR Aw] (THSDST ) W EEs Ay Ak Kat S E A AR M i 52
TR0 (BRE [RZS R AR L ) o MRV RE SN A SR U AR St LI RRRS . AR BB 2 HSDS Fgfli B BRI E o« HST 1 M A8 St o A PR R AR S 0B DY
TR RHRYL LA A SR YU L rh B AR SE TR I, WARME MR B R% A SR B B B I B S A0 Ak s IG5 0 2 5 1 P ik B HCART H 1R, B ml AN g e
A RIS I R R PR PR A LA 35 S R A SR U AR B R B S A PR E B B B 540 (R [ B a4 ) WA LEMB A K. Z5mAfageh
AT T PR B RAT AT AR 250 e e S TR 2R F i S S B R S B RIS o ST 7 86 75 1 Hh 60 € Py I 00 o el e, L S M A 20 T 7 A 7B £ R B e
A IS BT 8 %S5 1 B 6 AT R B BB S 8 50 — A S S 2R HR 8. B IIAC B, HSDS J& HST WEARTEAT AL 5 i & B B =3 (R BRR BB IR
%5 I M B SOESUE o A 0 4 50 4 )t B A A BEC A T A P YR A 5 e, T B A 52 S5 A A 4 S v A7 () i S5OAE I A 2K A R

R R B R AR BN BB 2R o SAL, A ASC A, HSDS BUHST G ANEE 2 B {8 FH %5 A0 A FR 5 o A AT R U 5 B B 5 A B AR T 1
K00 B/ BUHCAE 5 1) P o B R AR B AR T, BRI 2% HST T b it SRR S I A SR O A TR R B AR T R L B SRR, AIERE. R, hBr. Wi, oo
B R (AR N IR 7 FL g 207 51 SO RE S5 D0 77 T B R AR 20 5 i 2 B3 BR3BTS4 2 44 T B b R 801 AR A A B A
BRI B AN, 585 T2 B B =25 A5 AT DA 7 LA 50 258 B ik 2% ) 645 A U 51 SO IS DL ) A eSS B J /88 HSDS J/ B HST AT H
R ATEHNERET . MRS MSHEEFRE=FRAWHBA LBV T B B & & Q80 R & 4 LA R EE I T, HSDS Jo/B HST.

HSI Options Disclaimer & 4F 35 & H ki o &7 B

The Hang Seng Index and each of the four Sub-indices of the Hang Seng Index (namely Hang Seng Finance Sub-index, Hang Seng Utilities Sub-index, Hang Seng Properties
Sub-index and Hang Seng Commerce & Industry Sub-index (collectively “the Hang Seng Sub-indices”)), their respective marks, names and processes of compilation and
computation of the respective Hang Seng Indices are the exclusive property of and proprietary to HSDS and are published, compiled and computed by HSI. HSI has granted to
the Exchange by way of license the use of the Hang Seng Index and the Hang Seng Sub-indices solely for the purposes of and in connection with the creation, marketing and
trading of index option contracts based on the Hang Seng Index and the Hang Seng Sub-indices (collectively “the Index Option Contracts”). The process and basis of
compilation and computation of Hang Seng Index and each of the Hang Seng Sub-indices and any of the related formula or formulae, constituent stocks and factors may at
any time be changed or altered by HSI without notice and the Exchange may at any time require that trading in and settlement of such of the Index Option Contracts as the
Exchange may designate be conducted by reference to an alternative index or alternative indices to be calculated. Neither the Exchange nor HSDS nor HSI  warrants or
represents or guarantees to any Exchange Participant or any third party the accuracy or completeness of the Hang Seng Index and/or any of the Hang Seng Sub-indices
and its compilation and computation or any information related thereto and no such warranty or representation or guarantee of any kind whatsoever relating to the Hang Seng
Index and/or any of the Hang Seng Sub-indices is given or may be implied. Further, no responsibility or liability whatsoever is accepted by the Exchange, HSDS or HSI in respect

of the use of the Hang Seng Index and/or any of the Hang Seng Sub-indices for the purposes of and in connection with the Index Option Contracts and/or dealings therein,
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or for any inaccuracies, omissions, mistakes, errors, delays, interruptions, suspension, changes or failure (including but not limited to those resulting from negligence) of Hs|
Services Limited in the compilation and computation of the Hang Seng Index and/or any of the Hang Seng Sub-indices or for any economic or other losses which may be directly
or indirectly sustained as a result thereof by any Exchange Participant or any third party dealing with the Index Option Contracts. No claims, action or legal proceedings may be
brought by any Exchange Participant or any third party against the Exchange and/or HSDS and/or HSI in connection with or arising out of matters referred to this disclaimer.
Any Exchange Participant or any third party deals in the Index Option Contracts in full knowledge of this disclaimer and can place no reliance whatsoever on the Exchange,
HSDS and/or HSI.

AR R A A W DR A R, WM A S R I MR A A F AR 1 AR b A R R A TR A R R I (AR TR MR ) . B 2
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SEEEME  (EAREARBRA B2 5 B 8 BUE IS 5 2 B B (7] 55 = 25 BB PR BOIRE & 4 T 140 B ] S 50 2 A AT B A 4R SR 7R 4 A AT A B
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Declaration by Client % FEEHH

1/We acknowledge that I/we have read, understood and agreed to the Risk Disclosure Statement in the language of my/our own choice (English or Chinese) and have

also been invited to read the same, ask questions and take independent advice if I/we wish.

AN/EFMERANEEDE CBEES (B ), CRE - WakEABRENEERN, WHANEGFCIBRE AR E S
0~ et A A N EF RS R TIER -

SV
Client’s Signature(s)/Authorized Signature(s) with Company Chop (if applicable) Date (dd/mm/yyyy)
B HEBNERE N L5200 LA SN CIE ) HEl (H/HA)
Name of Client/Authorized Peron(s): Title:
B IERE N T4 e

Declaration by Licensed Representative of Provident Futures (Hong Kong) & LU 3§ & S-S50

| declare that I have provided the Risk Disclosure Statement in English/Chinese to the Client. | have provided answers to questions raised by the Client and invited
him/them to seek independent advice if necessary.

ANHERANE [ FREREEEHOICET ), FABHEEFRHENNARE, BHE SHREIER -

Signature of Licensed Representative 3187 52 Date (dd/mm/yyyy) HEA(H/H/F)

Name of Licensed Representative FEfHMCFRES: CE No:



